IN THE IOWA DISTRICT COURT FOR POLK COUNTY

THE STATE OF IOWA ex rel.

)
THOMAS J. MILLER, )
ATTORNEY GENERAL OF IOWA, ) EQUITY NO. CE 47069
99AG25112 ) ) : :
and CRAIG A. GOETTSCH, - )
SUPERINTENDENT OF SECURITIES ) :
_ _ )
Plaintiff, ) : -
) CONSENT JUDGMENT |
v. ; (DANIEL BROWN) S
.THE WOLFORD GROUP.INC., ... . )ow wiompre e o DT N
- THE WOLFORD CORPORATION, ) S U
RODNEY WOLFORD, SR., - ) - = -
RODNEY WOLFORD, JR., and, ) o T
sFNBD, L.L.C., a/k/a, 1* NATIONAL ) =W
BANK OF DAD, L.L.C., ) A
RACHEL NELSON, and ) '
DANIEL BROWN )
Defendant. )

‘This Court, recognizing that, per Appendix A, the plaintiff, by Gordon Allen, Deputy
~ Attorney General, and Defendant Danie} Brown have con_sented to the entry of this judgment, finds
‘as follows: | | - |

1. The Court has jurisdiction over the parties and the subject matter of this litigation. -

2. Venueis ﬁroper in Polk County.

3. Plamuﬁ' commenced this action by filing suit on August 20, 2003, in this Court alleging
Defendants The Wolford‘ Group, Inc., The Wolford Corporation, ENBD, L.L.C., Rodney Wolford,
Sr., and Rodney Wolft;rd, Tr. violated the Jowa Consumer Frand A;:t, Towa Code sectibn 714.16

(2003) in connection with their sales, pﬁrchases and leases of people’s homes, a:id their advertising



in-support of this business. The petition was _amended on December 1, 2003 to includé allegations
of violations of Iowa Code sections 502.201, 502.301(2), 502.{01(1)-.(2), 502.404, and'S 02.405 m
connection with the offer and/or sale of nnregis".cered securities and to add Defendants Daniel Brown
and Rachel Nelson.

4, Plaigﬁﬁ' is the State of Towa, ex rel. Thom 1. Mi]leﬁ the duly elected Att§mey General
of Towa apd Craig A. Goettsch, the Jowa Superintendent of Securities. |

5. Defeﬁdént Brown is a former employee of Defendants The Wolford Group and/or The
Wolford Corporation and/or FNBD. .Q@fms_i@m@?omwas named in the Amended Petition as an
employee and in his individua.l capacity.

6. '_I“hé State alleged that Defendant Brown’s offei; and/or' sale or aiding and abertin_g in the
offer and/or sale of unregistered secﬁritieé in the form of notes and/or evi&encg of indebtedness
and/or investment contracts constitutes a violéﬁon of Iowa Code section 502.201.

| 7. The Staie aléo alleged that_ Defendant Brown’s conduct directed at prospective investors
constitutes the employment of or aiding and _abettipg in the employment of a device, schemé, o'r
artifice to defraud investors and was unlawful pursuant to Iowa Code section 502.401(1).

8. The State further alleged that Defendant Brown’s untrue and/or misleading statements
constitute the mal&ng of or aiding and abetting in the making of untrue statements of material fact
aﬁd/or the failure to state material facts which, in the light of the circumstances under which they
were madé, were necessary td make other statements not misleading in violation of Jowa Code
section 502.401(2). - |

9. The‘ State further alléged that ‘Dfefer‘ldant Brown’s recommemiaﬁon_s of the purchase of

a security without reasonable grounds o believe that the transaction or recommendation was suitable
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was uﬁlawful pursuant to Jowa Code section 502.404.
10. The State also alleged that Defendanfg Brown made a félse and/or misleading stateﬁaent
ina docuﬁent filed with the administrator df chapter 502 in viplation of Jowa Code ;seéﬁon 502.405.
11. Defendant Brown admits to the folloﬁing allegations contained in the Amendéﬁ Petition:
a. The offer and/br saie of unregistered securities in the form of notes and/ér evidence |
of indebfedness ané/or investment contracts in violation of Towa Céde section 502'.201.;
b. Aldmg and abetting in the employment of a de\.r'ice, scheme, or artilﬁce to defraud
inyestors in violation pfJowa Code section 502.401(1); . . .. | B
¢. Aiding and abeﬂing the making of an untmé statement of a material fact or omitting
to state a material fact necess.éry in order to make ﬂ’lﬁ; statements .mac.le, in the light of the
circumstances under which they were made, not misleéding'in violation of Iowa Code section
502.401(2); and
d. The reco-mmendation of the puréhase of a security without reasonaf:le grounds to
believe that the transaction or recommendation was suitable in violation of Iowa Code section
502.404,
| 12. Defendant Brown acimowiedges and agrees that this agreernent may negatively
affect an application to become licensed as a broker-dealer, agent, investment adviser
arid/or investment adviser representative pursuant to lowa Code chapter 502. In thé event
that Defendant Brown makes such application, Defendant Brown ‘agrees ihat a_{ll
statements and allegations set forth.in the State’s Amended Petition shall be deemed to
be admitted for ‘the' limited purpose of establishing ‘his qualifications for licensure

pursuant to lowa Code section 502.304 and 191 lowa Administrative Code rules 50.1, 50.8,
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~and 50.94—.96, or equivalent provisions. Further, Defeﬁdarit Brown agrees that for the
purpose of licensing, he is subject to 191 Jowa Administrative Cods rules 50.16(2)(b)(5) anc;
50.22(2)(e)(5), or eguivalent pfovisions. o - .
| 13. Defendant Brown admoW]edges and agrees that this agreement ma‘y; negatively
affect an application to become licensed as an insurance prodﬁtér pursuant {o lowa
"Code chapter 5221?;. In the event that Defendant BroWn makes such apﬁlication;
Defenciant Brown aérees that all statements and allégations set fézfth in the State’é
Amended Peﬁﬁon shall be deemed 10 be admitted for the limited purposa of esiabli‘s‘éing .
his qualiﬁcation_é for licensure pursuant to lowa Code section 522B.5, ‘or equivalent :
provision, |
IT IS ORDERED, ADJUDGED AND DECREED that:
A. Pursuant to Jowa Code § 502.604(2), Defendant Brown and all other persons acting in
| concert with or participating with Defendant Brown, who have actual or constructive ﬁotice of this_
or(ier, are hereby.RESTRAINED and ENJOINED from all of thel following;
1. Offering and/or selling registered, unregistered, exempt, and\or federally covered
securities; . | |
. 2, Transacting business as a broker-dealer, agent, investment adviser a;nd/or investment
adviser representative without registration pursuant to Iowa Code sections 502.301-.302; -
| 3. Employing, directly or indirectly,rany device, scheme, or artifice in connecﬁon with
the offér aad/br sale of securities; |
4. Making untrue statements of material fact or omitting to state material facts necessary

to make any statements made not misleading in connéction with the offer and/or sale of securities;
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5. Récbxﬁﬁaending to a customer thg purchase, sale or exchange of a sécurity without
‘ reqsonablé grounds to believe that the fransaction or recommendation is suitable for the cﬁstomer‘
based upon reasonable inquiry éoncerning the customer’s investment obj écﬁves, MCid situation
 and needs, and other known relevant information., '
6. Dissipating, secreting, or otherwise disposing of any and all investor funds in his
- possession and/or under his control; and
7. Inany qther respect violating Iowa Code chapter 502,
i - 33, Pefendant Brown is hereby ordered to pay to the lowa mlraps:cgiyisimhc,_.sur_g_.ofﬁve
hundred dollars ($500) for the payment of costs incurred in pursuigg its action against Defg:ndant
Brown. The payment of ‘costs shall be made to the Jowa Ins;uance Division at fheI time of thg signing
of this Coﬁsent Judgment by Defendant Brown and shall be by money order or cashie_r’s check.
C. This Consent Iudgrpgnt shall not bar the State or‘ any other govemmeﬁtal entity from
énforcing other laws or ﬁﬂeé against defendants relating to any of defendants’ practices, including
those alleged in the Amended Petition, and shall have no impact on any cause of action which could
be brought against Defendant Brown by épﬁvatg party.
D. The Court reserves jurisdiction over ’rhis. action in order to take any further action deeﬁaed

necessary to enforce this judgment and to award the State judgment for any costs, including attonieys

fees, it incurs in the event of noncompliance by a defendant.

ITIS SO ORDERED this @ day of gt - , 2004.

[ S L

JUDGE, Fifth Judicial District of Iowa
B r kL




