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May 4, 1984

RE: Your Inguiry on Retail Installment Sales in Iowa

Dear

This letter will acknowledge receipt of your inquiry
concerning compliance with Towa statutes on retail installment
sales. Please excuse the delay in our responding.

Based on the limited information about the manner in -
which your client intends to conduct business in Iowa, it appears
that under the pertinent Iowa statute {(Iowa Consumer Credit Code
Chapter 537, Code of Iowa, 1983), the transaction is not a "con-
sumer credit transaction." In order for the transaction to be
deemed a consumer credit sale, one of the necessary elements
under § 537.1301(12) of the ICCC is that the debt is payvable in
installments or a finance charge is made. In order for a trans-

"action to be "payable in installments" as defined by the ICCC,
there must be an agreement to make "more than four pericodic pay-
ments, excluding a downpayment." However, an dgreement with two
or more installments would also be payable in installments if any
one of thée payments was more than twice the amount of the others.
(See: ICCC § 537.1301[30]1.)

_ Since you state that your client will be advertising

in Iowa, you should also be aware of the Iowa Consumer Fraud Act
so that your client's advertising will be in compliance with this
statute. A copy of § 714.16 of the Code of Iowa, 1983, is en-
closed for your reference.

¢raD- 12



Please be advised that this response is in the nature
of informal advice only and is not a formal opinion of the
attorney general nor of the ICCC administrator and should not be
relied upon as such. .

Sincerely, ‘
A/
Ll d/é‘“ - '

LINDA THOMAS I.OWE
Assistant Attorney General

of

Enclosure: § 714.16
§ 537.1302(12)
§ 537.1302(30)



